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5 .3' Attached ﬁné background mfbrmation related to Assembiy Bﬂi 635 whlch wﬂi be before S

: --_'.'_the commzitee on Tuesday November 15 2005

"-:'-"-In chmnol%}cal order ﬁnd

}\ovember }S 2003 DATCP Testlmony for ii/iﬁfz()(b Hearing, S

“October 26%, 2005 DATCP Letter to Chaxrman Ott on Substztute Amendment to R

-._.AssemblyBlﬂ 635. SR S
“Undated Docurﬂent iitu,é “AB 635 DA”‘“CP Sngge cd Amund"nen‘"”. _' S

- History ofAssembiy Bill 635 e

'_;"-'Assembly Record of Pmcecdmg on Assembiy Bﬂi 635

ee e wl .

LRBal1267/1, Assembiy Amendment i to Assembly Substitute Amendment 1 to

2005 Assembly Bill 635. ' S
CLRBs0253/1; Assembly Substltute Amendmcnt 1 to 2005 Asqembly Blll 635 B .

. 'LRB 1813/4 2005 Assembly Bl 1 635

. | ' Zm Packet (Prowcied by Ron Kuehn represemmg, Potafo ané Vegetable Growers Assc: )

g :Undaied documcnt ’ﬂtled Amendments to Wxsconsm Agriculturc Pfoducer =
- Security Act” ' : S

 Undated document titled, “PACA FACT FINDER”.
* Documents titled “Produoer Secuﬂty Act S;gn Off ’ "sagned by 40 growers of

T ;'pmc:essed potatoes o S

o : .': ' .Questlons on Assembly BIH 635 shouid bc dlrected to my Si&ff mcmber John O Bnen L T

“ i Capltol Addressi PO, Box 7882, Madisar, Wi 55707.7882 s ‘Phone: {508) 266-5460 ' Fux: (608 2675178
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< :btdte of Wlsmns;n
-_-f.ixm Doyle Governor

":Department of Agneulture, Trade and Consumer Pmtectwn Sl
_-__'_'Rod Nllsestuen Seeretary SR SR SR

e Novembe; 15 2005

L B The Honorable Dan Kapanke, Chaar : o
L '_Senate Commutee on Agnculture and Insur&nce

| RE AB 635 re!atmg to pammpatmn by Lertam ;)ersans who buy potatoes m thc i

Agrlcultural Pmducer Secur;ty ngram

e Dear Senator Kapamke

ey Thank you for perrmttmg the Depariment of Agrzeulmre Tlade and Consumer Pmteetmn the”.__.;' e
. opportunity to- tesnfy rega:rdmg AB 633 (Inciudmg Assembly Substitute Amendment i) S

o DATCP s oppesed to this bill for two primary reasons: . - i
' “DATCP s Iess than thrilied with the overail concept ef attemptmg to walk a tzght lme S

o between coverage under ‘either the Wisconsin Producer Security Fund or the federal'

_?enshable Agﬂcuituﬂl Commod;txes Act (PACA) We are not conﬁdent that 1t 13-. Lk

. possible. -

o . . DATCP s oppesed the change in hcenses fees contamed w1thm the bﬂl Thzs bﬂi":' .
R jreheves some potato buyers from havmg to contnbute to the fund but nnposes many__': i
L new requlrements on them. DATCP stﬂ} has'a. gredt ‘deal of statulory obl;gatlons S

o 3 : __under ’{hls biH -~ but Ioses the fundmg with Wthh to eaﬁyeut these obhgatxons SO

L 'Hismric'al ()Verview P

:'._'Before we | dlscuss AB 635 1 Wouid 111(6 to pievzde a very qmck general overview of the.{""_:’:;‘.
"Agncuitural Produeer Securlty Program Ti115 program —as it relates to veg,ctab}e contractors — -

- was first cr cated in the late 1980s.- Beginning at that’ time ‘persons ‘who purchased vegetables SRR

e :from WISCOIISH} produeels for use m processing were requn‘ed to provxde e;ther audlted financial = R
RS siatements that met eertam minimiun standards for current. ratie and debt to eqmty rat10 or posf R R
. security, such as a bon{i or letter of credit, with DATCP “In add;tlon 10 the F;nanczaf Statement o

- and/or security requirement the program also requlred vegetabie contractors to Obtam a hcense_ SRR

o and regulated eertam trade praetices related to transaciions between contractors and g,rowers

o _The vegetable eontractor secumty program - aiong w1th sm’n}ar programs for milk and gram'f-: S
'-'_-'produeers ~'was . overi&auied in 2002. Begmmng at that time, most - xndwzdual Secunty -
S requlrements were Teplaced by the Agncultum} Producer Seounty Trust Fund In'the eventa w0
SRRt paﬁiczpating vegetable contractor ‘defaults on payment 1o proéucers, the Trusi Fund is avariable_*'.'_ SRR
to pmmde partlal (up to 9{}%) payment to producers e S B R

o -Most ’vegetable conﬁraetors are rec;tured to contribute assessments te the producer Security flmd o

~ Assessment amounts are based on the contractor’s total purehases fmm Wisconsin producers and ; 5 Shi
.. the contractor's ﬁnanczai statement ratms Assessment e&ieulaﬁ;ons are contained in Chapter 126 =

'.'of the Wlseonsm Statutes Essentlaiiy, the program “front 1eads ihe contractor s cest for'__"_"':

Agrzcu!mre generma $51 5 btllmn for W’s‘comm o o
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Overage by the fund Assessment rates are lnghost in the contractm s ﬁrst 3 years of i

S _:-partzcxpatlon and are iowered in thc 4“‘ vear and again in the’ 6" year. of participation. Because -j-:_:.
- this progmm first wont mto effoct in 2002, most vegotabie contractors saw their ﬁrst decreasc in.' R

: :_fu;ad assessments in 20{35 A:oothor deoreasc is expccted in 2()()7

e g Overiap wnth tht, federa} PACA {Per;shabk Agrlculturai Commod;tits Act) Trust

S Sinco tho mceptzon of tho Wlsconsm Vegeta‘oie Contraotor Producer Secunty Program (lato

1980°s) ‘the program has - applied to’ “vegetables for use in processing”. - This definition was - B

: '-omzmdily developed because vegotab}es sold for “fresh-market use” are roguiatod by the federal o R
“PACA program. Howover, in-1997; PACA definitions were expanded to include some potato' S

-'-'_-_products that ~Wisconsin -law doﬁno% as “processmg vegetabies” -and - regulatos under the

Lo Agricultural Producer Security program. - This means-that since 1997, there is some potont1al : S

“overlap between the protectlon for producers afforded by Wlsconsm s producor secunty program o
S :.'arid tho fodmal PACA progra.m ' . SR I g _ '

o _.It shouid be noted hOWGVBi that the pl(}teCtiOI‘iS offcrcd by thc PACA tmst program are. far : R

e 'fdlffereni' than those offered by Wlsconsm s Producer Secumty }’rogiam Whereas the Wisconsin®

" Program has a Trust Fund avaliabie to pay producers in the event the contractor fails to do so; the :
- PACA trust program szmpiy gfants ploducers a favorable posztion in’ baxﬂcrupicy court if the S

o _contractor ﬁ}es bankruptey. As long as a variety of specific conditions are met, growers. who are” - o

.:f owed payment by contractors may be ablc to skip ahead of secured crodxtors in bankmptcy court ©. S

:.-:actxons However skippmg ahead i’ bankruptcy couri is only useful if the’ contractor has '

G sufficient assets to pay the claims of producers as Weil as any otber mdmcﬁoals or: entltlos that the.'f S
L bankruptcy court dotermlnes have ﬁrst pmomty : . B T :

i - _:__D ATCP is “Lukewarm” On T he Ovcrail Conccpt of AB 635

_'_DATCP 1ecogmzos that ‘{he ourrent agﬂcuﬁurai producer security program is expcnsxve for _: s S
~certain procossmg potato’ buyers We also TECOENIZE | ‘that the cost of the program presents areal . . o

'problom for some Wzsconsm growers ‘who are competmg for- markets with: growers in other Pt

- states. ‘However, DATCP belicves that this bill gives growers an unroahstxc level of assurance - S

_. " ’that their transactions are. covered ‘oy the PACA Trust and presonts chaliengmg enforcement .-:.': _': L
S 1ssues for DATCI’ and the contractors it regufatos L . . : :

: _Tlns bﬂi ailows ohgxble procossmg potato huyers to “opt out” of contrlbutmg to the secunty fund} o

Coif they meet a list of very. Spomﬁc conditions.  This level of detail is reqmrcd in order to attempt ST i
. toensure that all a contractor’s transactxons w;th W1sc0nsm produoers meet the requiromonts for ooooeln
o coverage onder the PACA trust, - This is a good idea — but only in thoory 1In reality, however, . =00
PACA trust protectlon is far more nebulous and comphcated than this list of roqulroments would'_ St
- lead one to believe. For: example DATCP staff has had several dlscussmns with PACA regional o

~staff in. Chicago and headquariers staff in’ Washmgton D. C. regardmg, the 'scope - of PACA L

Bt 'coverage “On the spemﬁc question of whether PACA coverage “applies to intrastate trade as well o _
= as mterstaie for example, we received three different answers ‘at three d1fferent txmes (The'_ BESRE
o answors Were, “yf:s” “no” and “1t depends on- What the ﬁn&l product is and where 1t 1s soid” ) 111 e
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the end fhe | gmwc;.s cove}a,g,e undcr PACA is entirely dependent on the detemnnatlon of the o

i :bankruptcy coutt..

sl -.:lt is axmmaiic that in most bankruptmes ﬁhe bankrupt has msufﬁment assets 10 pay all debts o

o _Creditors of the bankrupt vic for the limited assets available, which frequently entails attempting - S

e “to defeat the claims of otilcr crcdxtors The detaﬂcd list of requzrements contamcd in AB 635

. leaves producers with the i impression that the state of Wisconsin has determined in advance that

T 'producers will be covered under PACA.: - However, because. of the uncertamtws of the PACA':'- '_ R
L Trust prog,ram the state is inno pomtion tra prowdc any such assmance o L

o _Furihermoro DATCP is conccmsd about admmistratmn and enforcement under AB 635 if the

- bill bccomes iaw, sooner or later DA’?CP Wlii find instances of a contractor failing to comply__- e

S with ‘one ot ‘more _requzrements for opting out of the’ producer secunty program. For examplc L L

L “assume DATCP has evidence that a processed pﬁiato buyer made one payment to one grower. o

40 days instead of the required 30 days. Under AB 635, this contractor no Eonger is ehg&bie for. o
opting out of the producer secumty pro gram and must resume partmlpation in the program. This = © o~ i

' :'could result in the coutractor having ‘to pay &gmﬁccmt ‘assessments simply because s/he made FEES

ia one fate paymcnt to one producer. Admittedly, this is an extreme example, but AB 635 reqmres_'_'__-'_._ Lo

: walkmg avery tight line between coveragc under the, federai progmm or ccverage under the state S
- program, ‘the ‘intent of the bill. bemg to ensure “that coverage- ‘exists under ‘one or the other ~= o
- progran. ifa contractor is 10 days late in makmg a payment 1o one contractor caverage ‘under -

: “PACA is non«emstant ‘and if, as’a matter of state policy, we want to mai{c certain that coverage L

B for t}le producer exzsts at ali DATCP Wlii be requlred to smcﬂy appiy the requlrements of AB_. '

o o DATCP Is 0;}pused tn Reducmg chense F L€S for Gniy Certam Cﬂntractors

.'_:Undcr curren’c 1aw vcgetable contracters must pay an annual IICGHSO fee of SSG plus 5 759‘5 per S i

- -8100 in contract obligatlons This hcense fee is- separate and distinct from the Fund

o Assessments. As amended in Assembiy Substitute Amendment 1,AB 635 replaces this fee w1th . '_ _:'_: IR
o a8525 hccnse fee for potato buyers who elcct no‘i to pamcipate in thc ﬁ;nd L :

B '.DATCP is Opposed toa change in hcense fces for severai T€asons.

'~ Changing the license: fee for affected potato buyers “to $5{)(} reduces DATCP s"
- revenues to operate the producer secunty program, with httle or- no reductlon inco

S DATCP’s admmistrativc and enforcement responsibﬂitlﬁs

e : Grantmg th:s one fec change Wlthout cxammmg the cntu‘e prooram - unfalriy shlfts' : [

- milk and ‘grain mdustrzes

’ Changmg the hcense fee 1’0 $500 would actualiy result in. a hcense fee increase for_ S :
oo mostof the affected potato buyers.. There are rough}y a dozen Vegetabie contractors
" -who could be affected by AB 635. Most of them currently pay far less than $500.
 Theidea of a ﬁat fee beneﬁts oniy on{z very Iarge company - a‘f the expense of ali SRR

i '__other ehgable potato contractors
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Thore is more" to thc protectlons affordcd by the Wlsconsm Agnculturai Producer' s :
L _-Secuz 1ty Prog,ram than parncxpat;on in the secunty fund. - Producers who contract

with’ potato buyers who ‘opt outstill have a level of proiection rclatmg to things like - '_
~trade’ practices, contract rcquircments -and payment terms. - DATCP still must

e '_'__admzmster and enforce thcse prowsmns whether or not AB 635 becomes }aw and_ o

" thereisa cost assoc:ated with' doing s0.

"-’o_._ﬂ“Changmg, the hcense fee to $500 resuits in dl%pftrate treatment for other conﬁractors | : L L
< “Under current ldW not all Veg,etablc contractors participate in the secumty fund The oo

o most relevant cxampie is: Vegetable contractors ‘who pay. producers cash on dclwery S

Despite their non- partzozpation in the fund, ‘these contractors nonetheless pay full o
o+ license fees,” DATCP knows of no reason ‘why the potato contractors affected by AB -
S35 shouid recewe ‘more - favorable ncatment than contractors that pay cash on

fe dehvery

Cenciuswn

'We apprematc the oppor‘mmty to pmvzdc testxmony on’ AB 635 DATCP 'undefst'zinds' the 0

T ;problem this legisiat}on was creaied to address. However we bcheve the probicm could be more - o R o
o effectively fixed. by either modu‘ymg the Fund assessment for.muia to reduce costs to certain,_:- B

“.processing potato buyers or by rcoleﬁnmg3 “processmg vegetable” under thc law to exclude thxs__ R
"'--typeofpmduct i - B ORI RS . RRRERERR S R

| .-The bﬂl requxres DATCP centractors, emd growers to walk a Very prec1se hne betwcen the S -

- PACA Trust and the Produce1 Security Fund without: overlappmg or leaving gaps between’ the o

' ':'-.'_'_-"twe d}fferem coverag,es “In the abstract, it’sa good idea, but we are not optlmlstic that it can be_ Sl

- done. In our opinion, AB’ 635 puts. pmduccrs at greater rzsk of not rccovermg in the event ‘of a'_";

o R -:_contrar.,tor default. And, since ‘the sole Ob}CCtiVC of the proéucer security proglam 18 éo insure | -
o that’ produccrs gct paid, the mcrcased risk mherent m AB 635 18 not somethmg WC can-"' e

: 8 'unreservcdiy support

e Wc {hdﬁk the Committee for the opportunzty 10 promde testnnouy on AB 635

L ..;:' -Respectfuil}% . o S

¢ JapetJenkins

" Admniinistrator

S Dzv;smn of Trade and Coasumer Pmtect:on S



: -'-‘itdte of ‘annsm
- Jim Doyle, Govcm(}r

2 l)epa1 tment of Agrlculture, Trade and Consumer Protectlon
__.-'_'Rod Niiscstuen Secrctar}f BN, : RIS = T

:Qe;fab_e_g :_z;-_s'j,- 2005 Coa

F ‘The Henorablc Al Ott

- State Representative

: '_ Chcur Asscm’vly Commiitéc o Agrzcuiturc

Deilvered vna e—mali Ser

Re . Sabst:tute Amendment to AB 635 Preducer Secarxty and Patatoes. :. e

3 -_Dcar chresentatwc Ott

N Thank you once agam for pcrmlt‘:mg us to sha:rc our views w1th your comxmttcc regardmg AB_-_- S
635 ‘and for ‘working with all interested: parhcs in-an attempt to reach a solutlon that addresses .~
every stakcholder §:concerns.’ lecn the positions of thc varmus players we know ihat a_' S

i mutua} ly acceptablc rcsolutlon prcsc:nts a difﬁcuii task

e ;Wc have rccawcd ch Baliweg s Subsumtc Amcndment zmd we apprccmte hcr cfforts regardmg L
- this: 1egaslatlon Whﬂc the Substitute Amendment does improve the bill by clearing-up some U

~ technical issues, it does not change the overall concept from the original bill and does not = 0
~address t,he license fee issue.. Thcrcforc DA’TCP must rcmam opposcé Wc wamed 10 take one ji__. S

| '-ﬁnal opportumty o artlcuiatc our conccms

: _".Wc dcknowicdge the pomt madc by WPVGA ««-that Ehc Wlsconsm Produccr Sccurlty program : L
Sas it currcntiy exists, is conmbutmg to dccrcascd markctmg opportumt:es for potatocs Srown in - AR

‘Wisconsin. .. Further, we ‘agree that there ‘is ‘some overlap between ‘the ‘Federal PACA Trust

“program and the Wisconsin Producer ‘Security program.- While the’ ‘Wisconsin -program_ is far S

S more- compiote and thorough In its coverage for growers,.it can “also (but not neccssarﬂy) be e

~ much more cxpcnswc It seems to us that all parties involved agrcc that ﬂ1erc isa prob}cm but R RS
S Ehls 1cgislat10n 18, m our opmzoﬂ the worst posmblc way to seivc it SRR S S

o -'j.T hreughout thls pmcess we havc cons;dcrcd three basxc w&ys of rcachmg thc WPVGA’S goals S

':-':Of the thrcc DATCP s least favor;t{: is AB 635 Thc oiher twa 1deas arc summanzed bciow

o "-.':'-:'_'-Treat "ciﬂp potatﬂes” the ‘same as “fresh market potatoes”. ; Un'der current law'__;'.-"-

' _vegctablcs pumhascd for “fresh markct use”’ are cxciudcd from’ coveragc in the ‘producer . ) e
- sccurity program.. - This could be accomplxshcd by ‘editing the Producer Sccurny Law (Ch, o0

o _' - 26 Stats ) dcﬁnxiion of “vegctabic” Early in the dxscussmns that evcntaaliy Ied to AB 635 :

- :' ! Producer becurxty Fund Assessments are caicuiaied baseé on the contractor’ s t{)tai purchases ané its baiance sileet R

- : ratms The program is reianvely cheap for cantractors who can show strong cumant mtlos and éei}t to eqmty ratzos

P RS Agrzcyfmre generales 5‘51 5 bzllmn f)r W’smmm B L
2811Agr1culture Qr:vc *-PO Box 8931 . Mad:son Wi 537(}8 8911 . 608—224 5012 . WlSCGﬂSiﬂ gov
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TR "PVGA DATCP and some mtcrested 1cg1slators d::scusscd tlns opimﬁ at a meetmg n: thc': S
~ capitol.: This appcared to be the best option at that time, but it was later rc;ccicd by WPVGA
" becausc ‘some  WPVGA - members insist . that. DATCP be mvolvcd in ‘making sure the T
. transactions are covered under ?ACA (Thls pomt is crucxal %0 undcrstandlng why DATCP TR

o : _;zs oppo%cd to AB 635 )

' ":'-9'_3 ."._\iod;fy the Formula to Address inequmes In How Producer Secunty Fumi S

- . Assessments ‘Are Caleulated. ~As you know, the current Producer Sccurity Trust Fund or ©°
' shared-risk pool is used 10 secure paymcnts to producers ‘The Fund is funded by assessments B

. 'paid by contractors. However, ‘in the case of. vcgctabic contractors ‘who- pay producers
- relatively quickly (i.c., not-once a year like some “contractors), the. asscssment formula has

o proven to be very unfair ‘and resulted in very high cost for one parﬂcuiar potato buyer. - It i is

‘possible for either the legislature or DATCP (by admsmsimtwe ruic) to amend th formuia to_ : e e

o .lower asscssment 00515 and rcmovc thls mcqulty

L -'-'As we statcd in our; tcstlmony, we gcncraﬁy dislikc AB 635 but covld hvc w1th thc Subsﬁtutc o
. Amendment 10'AB 635 if it were pot for the license fec ddjus‘fmcnts contained'in Sections 3'and o

4 of the bill. * Fither with or Withoui the license fee ad}ustment ‘this blIi ‘puts the State of

" Wisconsin in the uncomfortable - position .of havmg some” ovcmght over.:whether or not -7

: '_3_comaactorq arc C{)mp]vmg with PACA Trust requirements, and requires the state to do somethang e
" about it if they are not. - This is a very dlfﬁcuit rcgulatory funciion that we bclxcvc is nf:ariy:j_' e
S _-dmpossﬂ)le io accomphsh cffe{:uvely S - : : : '

i :Howcvcr ﬁ thc potato mdustry mszsts that 1hc Siatc of Wlsconsm iakc on thls reguiatory rolc

the feast they can do is pay: for it. The substitutc amendmcm leaves DATCP in a position of - _. e

-~ responsibility for contractor’s transact;ons but removes the funds needed to fulfill its obhgatzons R

© We strongly stiggest the Commmce amcud the bill to rémove thc license fee: provisions found in DA
Sections 3 &4 of the Subst;mte Amendment. If this change is made, DATCP could change'its FR R

o “position on thc bill ‘from opposcd” to- ncutrai’ In the alternative,. since: potato producers . o

believe that they do not neod the protections that the' Produccr Sccunty program-affords, then

- .':".'-rcmovc all responsibility - from DATCP. for. aucmptmg to msure complmncc wuh A program

L '(PACA) ihat W;scoasm docs noi opcrate

Agam t}tiank you for aliowmg 1hc opportumty to razse our concema

| _1. 'Respcctfuliy, e

Ee 7Janct Jcnkms

o Admims‘araior Dmswn of Tradc and Consumcr Protectlon ;

. CC chreseniailvc Joan Baliwcg

‘Members of the Asscmbly Commlttec on Agrlculiure ';'f_'_: S 5 '.:j_'; o



AB 635

DATCP suggested Amendments

Issue 1 - SSOG L;cense Fee for processmg petate buyer Who e

| ._-;___.has eiected not te partncnpate (Sectmn 3 of AB 635)

o ._.':DATCP objects to &1termg hcemc fees ba.sed on the pohcy issue dlscussed below '. - 3.: SR _ o

. - BEven *ihough DATCP. objects te ﬂns portion of ﬂze bill, we noied one techmcal
S draﬁmg error, .- S ' : '

S "-_.Pollcy Issuc 3)13cus$ion3.-"'-' SR

i _‘:'.leltmg potatﬁ buycrs’ hcense fees drastlcally cuts DATC}’ revenues = but

L AB 635 does not represent a Sigmﬁumt reduction in DAT crp workioad The I NP

7 ':'-"_producer secumty program is deszgned to provide SOme assurance that producers i
S :_wﬁl be paid for their products.” The produecr security program is administered -

- using license fees coliected from contractors (license fees are s‘eparatc and drshnct L

S . from assessments to the Fund). Even if potato buyers elect not to pamc;pate i
" the fund (asis possible only under AB 635), DATCP is still required to reguiate
. this industry under the program. Limiting potate buyers’ lmense fees drastically -

e ﬁ_.'cuts DATCP revenues —but AB 635 «does not represent any rt,ductmn inDATCP. o
- workload. This unfair}y shifts the cost of operating the program away fromithe =7 o
S ‘potato industry to other vcgetable processors and (mdxrect}y) milk cantractors and__ o
- prain dealers. Under current law; all contractors currently pay the %ame ilcense R

e '--:j._fees whether or not they are cgntr;butmg ’to ihe ﬁmd

_':: : '. Recommcnded Amendment Delete Section 3 (Pagc 3 hnes 6 through 9} of

E .'__-._Techmcal Issue D:scusswn

| ':-_: | : 'As drafteé AB 635 adds a $5€10 fee for potato buyers who opt out
B --_f_partﬂ:lpatmg in the fund thhoui adjusting existing f fees.. DATCP. does not

. ‘have an issue with this portion of the bill as currently draﬁed ‘however, , we - L S
. believe pmp(ments of the bill had intended to repiace the emstlng license fee wath e

S ~a flat $500 fee for potato buyers who elect not to participate in the fund. Current

Claw lists required fees under 126.56(4) as follows (paraphrased and s;mpliﬁed f()r Sl

L clarity — please see atatute for speczﬁc }anguage)
e {a) Aprocessmg fee of $25

' (b) A license fee of $25 plus 5. 75¢ for each $IOG in con’sract ubhga‘aons io o T

Wisconsm vegetable growers.

e (c) A surchargc of $500 if the apphcan.t operatmg wzthout a vegetable :- s

con‘{ractor hcense Goliie

5 ?agslofﬁ : ' S Ll O e
: Pmparcd by DATCI’ Staff m ihe Dlwsmn of Trade and Consumer Pretcct:en i ER SRS



. (d) A surcharge of $ 1 00 zf the apphcant falied to prowdc, a ﬁnanmal

. statement as rcqmred by law e
. (e) A suwharge of $100 for fzﬁhng te subrmt renewai apphcation by the
' annual hcense expxratmn date (January 31) S

e AB 635 S1mp1y adds a paragraph “(f)” to the ex1st1ng hst reqmrmg a $500 fec for_ SR

. | s ; ~potato buyers : Who elect not to participate in the fund. While this nullifies
- DATCP policy objectlons dlSCLESSGd above we beheve xt is countcr to the bzil
o _proponenis mtention a - S :

T Lchmcai I_ssue Amendment (N ot Racammended) lnscrt the followmg mto : '_ S e

L AB G35

Issue 2 - Effectwe Date

3 -._Dlscussmn

R - As currently drafted AB 635 does no’f Spemfy an effectwe date This blli weuld o
“""be much easier for DATCP to zmplement if it specifically’ stated that the bill "+
__bccomes effectwe on the first day of the new license year. For admmistratwc
- tasks such as calculatmg license fee credits, etc.; it is imperative to havea.
S :.spec:lﬁc common date on which ali the eligible pctato buyers either were or Were
- mot partacapatmg It makes the most sense to have this common date be the first -
i day of each new hcensc ycar For vcgetab}e contractors tins date 15 February 1

G 'Recommenﬁed Amendment S

it :Insert a non-ﬁtatutcary pmv;smn specafymg c;ther that the Act ﬁrs‘{ takes effect on = -

Chra _Feh 1,2007 or is retroactive (1fnecessafy) to Feb. 1, 2006 S

Pag620f5 | e o : ' PR E L S ER N TN
Prepared by DATCP Staff in thc Dleiswn of T mde ar;d Consumer Protect:on s



Issue 3 - Requxrements for resummg part1c1patmn. S
""'.'.'Dlscussum § | S

L '126 595(2) as created n AB 635 speils {mt steps that a potato buyer who had _
S prewously elected not to partwipate in the fund must take before it can become a SR ER
_.contr;butmg contractm By design, itis somewhat difﬁcuit for these potato = v
" buyers to resume participatlon DATCP agrecs that it would be detrimental to the_ R
. fund and unfair to other contractors to allow potato buyers in this posmon easy '
laccess back into the fund. However, the bill, as drafted is rather vagueon = 00
- specifics such as ﬁlmgz deadlines and security amounts Because situations where'.' o
" 'this provision would be used are hk@ly tobe very contcnuous DATCP Would
S '_prefer more spec;ﬁc treatment of thls topxc Lo T

B Recommended Amendmcnt

. 'Replac g 126 595(2) and (3) as created n AB 635 w1th the fo3iowmg

'_Page3of5 : : - S REERY :
Lo Prepared by DA’TCP Staff m t}m Dlvxslon of ’I‘rade and Consumer Pr{)teenon



100

(Woie, T}zer Seems *0 be sonw mccnszstency mgardzfzg fke rer m€ wnmbydmg

pamczpatmg Tand ' nonconzmbutmg vs. " onpartzczpazmg 'Genezally, existing law uses
conlnbutmg” and ”noncmﬁrzbunng” and AB 635 uses 'ioczFchzpatxng and nonparzzctpatmg

We belteve fke Ienm are 5yn0nym0ua )

Issue 4 - Cash Payment w:thm l{) Days Instead {)f 20
- ';Discussmn

.'_'As created by AB 635 126 595(1)(4) through (f) hsts certam ltems tha‘c processmg potato' S
- fbuyers who ‘wish to opt out of ‘participating in the fund must certify or maintain ev1dence i

s ~of before they are eligible’ to opt out. One of these items, [126.595(1)(b)1 and (c)i 1

B -'requues the potato buyer to certify ina statement to the department thatit does not have ST
B “any unpaid obligations to vegetabie producers in unwntten contracts under whichthe == =
.- potato buyer takes custody or control of the potatoes more tl}an 20 days before paying for“ S
R --_-_t}le potatoes in full, This pmmsxon (like all the provisions in this list) is designed to L
- mimic requirements. for coverage under the F edcral PACA trust. However, PACA trust PSR

e ' covcrag}e (m many c1rcumstances) actua}iy hmges on payment wzthm 10 days - net 20

Recommended Amendment

S In AB 635 Section 8 replace “20 days on page 4 hnas 14 and 23 wr{h “1{) days

Pdgc40f5 : ST ' PR
Pr{:pared by DATCP Staff in thc Dms;on of Trade and Consumer Pmtectmn S
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Hlstory of Assembly Blll 635

,_=-As CMBLY BILL 635 ﬂ"'- L S -'. '_v LC Amendment Memo s
.An Act to amend 126 55 . {4} and 126 56, (6};(&}} and to create 126. 55 S o
f(10x) tand {10t},_126 56 {4) (£),°126.57 (1) (b) 3., 126.58 (1) ey 3
S 126,59 (1) {d), 126555, 126.61 (1) (c) 31 and 126 71 (3) f{a) 5. of the o _
'-'fstatutes,}relatlng to._part1c1pat10n by certain persons ‘who buy poLatoes e
“fln the Agricuiture Producer Securlty Program and grantlng rule maklng
: "authorlty {FE) : : . o .
08 30 A Introduced by Representatlves Bailweg, Molepske,_ott
SRR Gronemus,_Albers,.Frzska, Hines, Hundertmark McCormzck o
Musser, Petrowgkz, Owens,; - Strachota and Vog; cosponsored'
s L : S by ‘Senators Erown,'Lassa, Breske and Haneen S
o OSeSG;'QAJ“Read f;rst tlme and 1aferred to committee on- _ L e
R Agrlculture e N 3.1,,,..q,..,,i..,fﬁldgiﬁﬁg;;ﬁ,;4§3-£j 'f
[FlScal estimate rece;v&d T T e
pPublic hearing held.: B RS
Assembly $ubst1tute amendment J offered by R
Ui msiot - Representative Ballweg LA ,1T,,,:y,;;Q.u;,;gﬂg'SSBQ;-
S0-27: AU Executive action taken:. . L L
- 10-27. Al Rssewbly amendment:l to Assembly Substltute amendment .
i offered by committee on Agrlculture R AP AN DR
MJ;Dféipg.A,;Report Assembly Amendment 1 to Assembly’ Substltute 8 '
Lo i ‘Amendment 1 adoption recu%mended b} committee on i Lo
Sl Ingriculture, CAyes 14, CNOES 0 i ...;u,};u;;..},557;f S
";-flGFBlg"ﬁ;fReport Assembly Substltute Amendment 1 aﬁoptlcn B N
Lo recommend&d by commlttee on- Agrlculture,.ﬁyes 14,-.-

Soloss12.
S 1pma3L
R lO_"“Z_S‘. )

i-'zx# ?"‘-?’-f

'iReport passage as amended recommended by commzttee on USRI
i ‘Agriculture, Ayes 13, Woes 1.0 00 vl s sl BT
'ReLerred to. committee on Rules QQ.wwAf;:.:;;.}:;.:g;;;;,;g.557 SR
“placed on calendar 11-8-2005" by commzttee oniRules. oo
“Read a second time. L.l s T...,;g,ﬁdy;;g;}i;.l_591ff: :
[ Referred to joint)committee on- Flnance Rt '.;.L.,pLL'Sgli”
jwithdrawn from. jolnt commitree on Flnance and, taken up S

-g1o 33;“
-f“lO az.cﬁ
11401
11-08.
STRL-08L
Sal- 08.

w >='w

;'Assembly amendment 1 ta Assembly substltute amandment S
1 adopted  LlLuL oLl i TR R SRR

BAssembly substitute amenément 1 a&opted RS REAR R RTR N

s Ordered Lo @ thlrd readlng e e : RN i

TRules’ suspenaed ............. IQ.IyF.QJ;.;»f;lﬁ.!,Q[;;;J.;J.j

"Read a third time and passeé P A S RO SN PO RSP HE

COrdered 1mmed1ately messaged Ll L e

: Recelved from-Assembly H..u;;t.if}aif[..,l:f:;{;Lx,.{.;;};." '

'Rwad first time and referred to- committee on o RS

39 :

gieos.
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L i_: Assembl}j

o ':_'Assembzy Bill 635

Record ef Cnmmlttee Proceedmg_

e Commlttee on Agnculture o

-Relating to: partzczpatlon by cenam persons who buy poiatoes m t}le Agucuiture

| Prbducer Securxty Program and granting rule- -making authority. -
By Representatives Ballweg, Moiepske -Ott, Gronemus,” Albers Fnske }hnes

: Hundertmark McCormick, Musser, Petrowski, Owens, Strachota dnd Vos cesponsored SRR
-_:by Senators Brown Lassa Breske and Hansen e 3 e SERT

e August 30 2005

. October }3’.2{)(_)5_ e

o Absent: . (5) 'Representatwes ;’etrowskl Towns Gronemus, Sy

Referred f.o Commlttee on Agriciilture RN

PUBLIC HEARING HELD

: Present (}O) Representatwes {)it Nenson Amsworth

" Hines, Suder, M. “‘Williams, Loeffelholz
. Vruwink, Molepske, Parisi,

Ziegelbauer and Smlckl

o ;Annearances For -

~Growers Association ~ - ERtEEs
' Bradley Faldet, Waupaca — W15c0n3m Potato & Vegetabie o

- Growers Assoclatlon s SR

- Ron Kuehn Madiscn — Wzsconsm P{}tato & Vegetable
: _Growers Assoc:atmn

- Joan Bailwegw State Representatwe 4}st Assembly Dzstrzct ot _'-3:: i
~Paul Sowinski, Rhmclandcrm—Sowzm}q Farms, Inco 0 oo 0
Mlke anessy, Plover ——_Wlsconsm Pota{o & Vegetabie S

Mike Carter Anitig BO = Wzsconsm ?otato & Vegeiable L

Growers Assoczahon T
-.’Rwhard Pavelski Hancock

e Sieve D:ercks Co}orna

Appearances Agamst

*Jeremy McPheison, Mad15011~W1scon§1n Depaﬁmem of ST
- Agriculture, Trade &Censumer Protection R

- Eric Hanson, Madison - Wzsconsm Dcpaﬂmem of

; 3Agrzcu]turc Trade & Consumer Protec‘{zon R :
- Kevin, LeRoy, Madlson — Wlsconsm Department of
_'Agricalwre ‘Trade & Consumer Protection o T B
i }ohn Exner Madlson e Mzdwest F ood PI ocessors Asso<31alzon_"_"_'_- 5



ASSEMBLY AMENDMENT LRBA1267 TO ASSEMBLY

:_Moved by Representatwe Petrowskx seconded by Representatlve

o Towns that Assembly Substltute Amendment 1 be recommended e
S for adoption ' . S s P

Ayes (14) Represematwes Ott Nenson Amswoﬂh
i Perrowski, Hines, Suder, M. Williams,
. _Loeffe]hoiz Towns, Gronemus Yruwmk

; Z;egefbauer Mo}epske and Pansz S o

'- Noes (O) “None. -
Absent (}) Represcntanve Smlckl

i ;'-j ASSEMBLY SUBSTITUTE AMENDMENT 1 ADOPTION i
; '-".:;_RECOMMENDED Ayes 14 NoesO o

: }_Moved by Representatwe Petrowskl seconded by Representatwe":".:-:.'_ '-3 Sy
Z_Locf 11}0]2 fhat Assemb§y Bz ! 635 be ecom'ncnded fer pagsage; T

Ayes (13) Representatives Ott Nenson Amsworth
““Petrowski, Hines, Suder M Wﬂhams

L :'Loeffeihoiz Towns, Gronemus Vruwmk 5;.:’-. S

B R '3"-Z1egcibauer and Moiepske
Noes (3) Representative Parisi.
Absem {1) Reprcsentanve Smlckz

':PASSAGE RECOMMENDED Ayes 13 Noes 1+

S m\ S

S _.-.'-__.3'_-Er111 Ruby
O Commlttee Clcrk

SUBSTITUTE AMENDMENT}ADOPTION' e e
RI:CO’VIMENDED Ayes 14 NoesO R

S w\ ; [MJ ';3’:-; : LEd



2005 2006 LEGISLATURE Ledasma

ASSEMBLY AMENDMENT 1
'I’O ASSEMBLY SUBSTITUTE AMENDMENT I
’X‘() 2005 ASSEMBLY BILL 635

 Octaber 27, 2005 - Offered by CONMITTEE ON AGRICUITURE.

At the locatmns mdzcated amend the substitute amendmeﬂt as fgﬂows ' o

1 Pageﬁ lme 17 subst;tute (b) for ()._ b

(END) EEREA L



o -Partzcxpatmn of certain Vegetable contractors m the Agncuitural Producer S o

AN ACT o amend 126 55 (4) 126 56 (4) (b) and 126 56 (6) (a; nd to C,.eate._;;_';_ s

2005 - 2006 LEGISLATURE = LRB50253/1 T
T e e e T RCTwu rsj-'.'

ASSEMSLY SUBSTITUTE AMENDMENT 1
TO 2005 ASSEMBLY BILL 635

Z-..j- -:-}126 55 (10}1‘) anci (IOt) 126 56 ( ) (ﬂ ]26 57 (1) (b) 3 126 58 (1) ((2) 3 126 59 o RO

 wa (). 126595, 126.61 (1) ( ) 3. and 126.71 @ @5 ofme statutes; relatmg_:f;'-

" '_-'-'.__:_'-;to partzapatmn by certam persens who buy potatﬁes in: the Agriculture_ SRR

i _'Producer Security ngram and grantmg rulewmakmg authority

Analysm by the Legmlatzve Reference Bureau R

Security Program

R Current law generaﬁy requzres vegetabie contractors to be 11censed by the EISERE S
_'-Department of Agmculture Trade and Consumer Protection (DATCP). A vegetabie ST
o -_['.--contractor is:a person who buys vegetabies from vegeta’ble farmers for use in food PR
. processing or who markets vegetables for use in food processing on behalf of farmers.
" 'Licensed &egetable contractors . are, w1th some exeeptions reqmred to make e
contributions under the Agricultural’ Producer Security Program (the program} “The

i programis designed to reimburse farmers for a portion of the losses they incur when

B 'contractors mcludmg vegetable contractors, default on their financial obhgatxons S

S “This substitute amendment authorizes certain licensed vegetable contractors

N who purchase only potatoes to cheose not to make contr:butmns under the pmgram Lo
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o If a potato buyer who opts out of ﬁhe }Jrogram defaults ona contract wzth a farmer R
s the farmer is not eligible for re;mbursement under the program.” : S
5H . To be eligible to opt-out of the program, a potato buyer must: be hcensed by the'-'-_ RO
'_';federai government: undez the Perishable Agricultural Commodities Act (PACA)and o
Coomust maintain documentation that farmers from whom the potato | farmer purchases =0
.. potatoes qualzfy for protectlon under PACA.: PACA prowdes means of enforcing =~

" contracts, but it does not d1rectly prov;de payment for.any of a farmer slosses. - To o
"' be eligible to opt out of the program, a potato buyer must also agree not to enter into” .
" contracts under which payment is due more than 30 days afterit receives potatoes =0
- and must notify | farmers that the potato buyer does not participate in the program.. . e

.- A potato buyer who opts out of the program is exempt from requirements to maintain - .
- fire and extended coverage insurance and from filing annual financial statements .o

- with: DATCP ‘The substitute amendment prowdes a procedure by which a potato i '
. buyer who has opted put of the program may resume participationin the program =~ T
< and reqmres a potato buyer o resume pai ticzpation if it ceases to be ehglble tﬁ opt e
S out of the program. = RN
S “The substitute amendment reqmres a potato buyer who has opted out of the S
g f-'pmgram to pay an annual fee of $500, or another amount established by DATCP, ..~ -
. ‘instead of the annual hcense fee whlch is based on: the vaiue of the potatoes_'i H

o purchased by a buyer ' S _ S : - S
_Crﬂdzt agamst fees charged to Vegetable contractors

S Under current law, if the balance in the agricultural producer securzty fund S
_contﬂbuted by vegetabie ‘contractors ‘exceeds $1,000,000 on any ‘November 30, . =
- DATCP credits 50 percent of the excess amount ‘against license fees charged to .

; 'vegetable contractors for the next hcense year. Thissubstitute amendmient reduces

" the amount of the balance after’ whlch the crecht agamst hcense fees applles from R
. $1000000t0$8250€)0 L P ERREL SRR S

= ’I’he people of tfle stafe of Wisconﬂn, represented in senate and assemb]y, do'. S

..___._enact asfollows L

L ::-':_:_'SECTION 1. 126 55 {4) of the statutes is amended to read
- 126 5.) (4} Contmbutmg VegEtable CO“tfaCtﬁf means a vegetable mntractor .. :
.::'WhO is 11censed under 5 126 56 (1) who ez,ther has pald oae or more quarteﬂy-_ S
_'3 :__ : mstallmel’lts under s, 128 60 {6) or 15 reqmred to contribute to the fund but the fzrst g o

' :"i:-'_'qiiarterly mstal}ment under s 126 60 (6 1s nci: yet due who has no elected not t & ot

i Darticmate m the ?und under S. 126 595 ( 1) and who is, rmt dlsquahﬁed under s

'126 59 (2)
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SECTION 2 126 53 (10;“) and (10t) of the Statutes are created to read

126 55 (lﬂr} Processmg potato buyer means a Vegetable co Htracto; Who Sk
_3.'purchases pmcessmg POtatoes ancf no other p1 ocessmg vegetables R | '
(lﬂt} Processmg potatoes means patatoes grown or sold for use m foadf' ST
- - processmg 1egardless ef whether those potatoes are actuaﬂy harvested or pmcessed S

& -.'.-._as food

SECTiON 3 126 56 {4) ( ) of the statutes is amended to read

126 56 (4) (b) A fee of $25 pius 5 ’?5 cents for each $ 100 m {:ontract obhgatmns ' _' SRR

o :':"_:.reported under sub (9) (a) 1855 any credit pm\/lded under sub (6), except that tbz S

SECTION 4 126 56 (4) (f) of the statutes is created to read

126 56 (4) (f) If the vegetable contractor 15 a processmg potate 3311,‘/81‘ who has R &
'-::elec:ted nct to partzmpate 1n the fund m accordance w1th s }26 595 (1) a fee of $500  '_ L '

_.'or anﬂther amount estabhshed by the department by ruie

SECTION 5 126 56 {6) a} of the Statutes 1s amended to wad

B 126 56 (6) (a} If the ba}ance in the fund centributed by vegetable contractors_-.'_-. - .' '. o

;::._-_-..exceeds $~1—9@Q~QGG 3825,00 on November 30 of any hcense year the department'_{.
T 'shall credlt 5{}% of the excess ameunt agamst fees charged under sub (4) (b} o
= .contnbutmg vegetable contractors who lee txmeiy hcense renewal apphcatzons for.";':'. S
i ::-'the next hcense year The department shali or edlt each contmbutmg vegetabie_-z g
: contractor ora a pmrated basxs m prﬁpertmn 110 the totai fees that the vegetabie

| contraetor has pazd under sub (4) (b) for the 4 precedmg hcense years

' SECTH)N 6 125 5? (z) b) 3 of the statutes 15 created to read

126 57 {1) (b} 3 The vegetabie contractor is a pmcessmg potato buyex who has- e

: eiected not to particzpate m the fund :m accordance w1th s. 126 595 { ) S



| 12
' 13 :.ltS fiI‘St hcense g
Cowe
. 1 7 '-.the px ocessmg potate buyer takes custody 01 contml of pmcessmg pétatoes more than g ’}: =
18 e 10 days before paymg for the processmg potatoes in fuii . . o
:. ZG _;-.proc.essmg potat:o buyer takes Custody 0;“ centroi of pmcessmg potatoes more tharl 30 i
o | |
- 23 _..bll.yer dees nat af: the time of certaﬁcatmn have any unpaxd thgations to Vegetable :

T e LRBs0253/1 Sl
22008 - 2006 Legislature 00 =A== Lo e e RCTwljirs SRRREREAR

SEC’}‘EON 7 126 58 (1) (c) 3 of the statutes 1s created to read

126 58 (1) (c) 3 The Vegetable contractor is a processmg potatc buyer who has_: : -_"-:_Zf': T

o .f}_eiected not to paI tl(:lpate m the fund m acccrdance WIth s 126 595 (1}

SECTION 8. }26 59 (1) (d) of the statutes 1s created to read

126 59 (I) {d) The vegetabie contractor is a processmg potato buyer who has_- i -

. : K elected not to part:mipate in the fund m accm dance Wlth s. 126 595 (1)

SECTIDN 9 126 595 ef the statutes is created to read

126 595 Processmg potato buyer optmnai nonpartxclpatmn (1)

i -ELIGIBILITY A preeessmg potam buyer ma}f elect not to part;.czpate m the fund by__:": s

domg all of the foiicwmg

(a) Subrmttmg a nouﬁcation of nonparticlpatwn to the depal trnent by January - R o

'_'31 of each year 0r for a new processmg potato buy er at the time of apphcatlon for

(b) Cert1fy1ng m a staiement to the department that the processmg potato”';:'_ﬁ_

§ buyer Wxﬁ rlot in the next hcensmg year enter Into any of ?Lhe foliowmg

'days before paymg for the processmg potames m qu

_: __producers under any of the followmg

1 An unwrltten contract wzth a vegetabie producer in this state under whxch" AR
2 A wrltten C{mtract With a vegetable producer in this state uncier WhiCh the_.j' e

(c) Cer’mfymg m a statement to the department that the pracessmg potato S



L 12 B :___3part1c1pate in the ﬁ,ma ny provzcung ihe folinwmg statemeﬁt m at ieast zﬁwpmnt boid 'ﬁ.;: G
om
18 : have the securlty or other protectlons aoamst nonpayment pm\nded by that fund : o
o 21 : 3'..-::-.';_'.heid 11able for any default under the sontract between the partzes
; § 23 -'..:"state fer processmg under cantract wzth the processmg potato buyer quahf&es for.:'-__; ;

s 24 g o .trust protectlon under the federai Perlshable Agrxcultural Commodztzes Act 7 E}SC_ i S

o sponioNg

1 An unwmtten contract wzth a vegetable producer in this state unde1 which '_ e

t : '_'_th.e pmcessmg potato buyer takes custody or control of processmg potatoes more than o
= 10 days before paymg for the processmg potatoes in full | . L
. 2 A wrztten contract w;th a veget:able prociucer m thls.stats under Y‘;thh the_ S
__:: fprocessmg pntato buyer takes custody or. controi of processmg petatoes more than SG I_ L

S . i'ciays before paymg for the pfocessmg potatoes in fuli _' :. .:. G |
{d) Provadlng ev1c¥ence to the department that the process:.m.g potato bnyer has ::-:'_ﬁ'

| a hcense under the federai Perlshable Agricultural Comm0d1t1es Act 7 USC 4993 tolzi .

:499t that is m goad standmg

"type m each wrztten contract for processed potatoes m for unwritten contracts 1n Ll

- a WI“IEtEi’l statement sxgned by the vegetabie processor and the vegetabie producer S

_"Statutes does not partmpate in the Wisconsm agrzcultural pmducer securlty fund i

'estabhshed under s 25 463 Wisconsm Statutes As a result the producer does not._"._'f"__'_'3'__-1.:_:.: _:

(f) Mamtammg documentatwn that every purchase of potatces gmwn in thzs'_' R

(e} Certzfymg that 1t Wﬁi dlsciose te ali Vegetable producers With whom the:"-__ G

processmg potato buyer cuntracts that the processmg potato buyer does not'_'_.__.'f_:- B

The undersxgned processmg pﬂtato buyer as deﬁned ins. 126 55 (lﬂr) Wlscensm_- ey

The parties t:o thls centract ackncwledge that the Wisccnsm Department off S

-Agrlculture Trade anci Consumer Prctectmn and the State of Wasconsm cannot be-'_ '53'3 L



. _ 15 : : 3.':_ fund under par (a) si'xail flie secumy W1th the depa;*tment in a form that sa’asﬁes the '. ' L -
_ 16 -
i "j_: 17 of the amount 1ast: reported meier s 126 56 9) (a) The processmg petatﬁ buyer shall . _::' _. .".;
3 19 release the securzty untll the processmg potato buyer has partmpated m the fund' :j_:'- :
o
s

R LRBS(}ZJ?»’}

e 2005 — 2006 Legislﬁt’ufé* i 6“ _' ' .' RCT:wljirs R
T e SECTIGNQ S

o .;.'4993 to 4991: and that the vegetable producers trust rights have been vahdiy .

(2) RE,SUMI\G PAR"I ECIPA’i 10’\1 (a) 1 A pmcessmg potato buyer that has elected:. | G

= not to partlcxpate m the fund may rescmd 1ts e}ectmn and partxcipate m the fund by S

g ':'.__notafymg the depal tment of 1ts mtentlon to partlclpate and compiymg wath par {b) : o
B Partl(:lpation 15 effectxve the 30th day after the day on whxch the department recewesll } : :" i
-.'the notzce or on the effectwe date of the securxty descrzbed in par (b) 1 whzcheverf o

' 15 Iater

2 A processmg potato buyer t:hat has eiected not to partlclpate 1n the fund shall-

partzmpate m the fund 1f the processmg potato buyer ceases to meet the reqmrements'_ S
m sub (1) Paruczpatmn 1s exfecuve on the day on whzch the department :ﬂoimes ihe e

o processmg potata buyer that the potato buyer m no 10nger ehglble under sub (1) or_:_-'_ﬁ_f_- S

on the effectwe date of the Securlty descmbed m par (b) 1 whlchever is Eater '; o

requlrements in s 126 61 (4) and that 1s in an amount equal to at least 75 percent S
_mamtam ihe security unt;i the department releases 11: The department may not_-:_ '. -
--for 2 contmuous complete hcense years

fund under par ( ) Shaﬁ begm contmbutmg to the fund at the begmmng of 1ts an' .

- ccmplete license year of partlcxpatmn except that thzs reqmrement does not apply_.:_-f_- _5ﬁ o i

' :to a processmg potato buyer that 15 disquahfzed under s. 126 59 (2

(b} 1 A pmcessmg potato buyer that demdes or 1s requlred to partlmpate m the'..:" TR R

2 A pmcessmg pntato buyer that demdes er 15 reqmred th partlclpate in the Lo

SECTION 19 126 61 (1) (C) 3 Of the statutes is created to read - P



10

20052006 Legistature - =7- oo DRRSESL
o sEcToN 10
126 81 (1) (c) 3 The vegetable contractor 15 a processmg potato buyer Who has_" : o

: ;_'_e}ected not to parncxpate in the fund in accordaﬂce Wlth s. 126 595 (1) | _:.'j :' .

SEC’I‘IO‘\I 11 126 71 (3 (a} 5 of the statutes 15 created to read

}26 7 1 (3) (a) 5 A default claim allowed agamst a vegetable contractor Who is . o L
| '.: a pmcessmg potato buyer as defmed ins. 126 55 (10r) 1f the defauit cialm is reiated_;z_" e 8
e ﬁto a defauit on an Obhgatzon that was outstandmg when the processmg pgtato' e

i -buyer s partzclpatwn m the fund becarne effective uncier s.. 126 595 (2

SECTIGN 12 Effectwe dat:e i
( ) This act iakes effeet on February I 20(}6



G%taie nf mwmnem

2005 ASSEMBLY BILL o
c’efs’

: JLA;N ACT to amend 126 55 (4 ud 126 56 {6) \a;, and to ereate 126 55 \101’) and :_:. o
. ..__-._-_-:.(101;) 125 56 (4) {f) 126 57 (1) (b) 3 126 58 {1) (c) 3, 126. 59 (1) (d) 126595,
o _.'-126 61 (1) (c) 3 and 126 71 (3) (a) 5 of ’che statutes relatmg to. partlclpation‘:'f

s .:-'-_'.'_by certain persons Who buy poﬁatoes in ’the Agrwulture Producer Securlty"""

-Program and grantmg rulewmakmg autherlty

Analys:s by tke Legzsiatwe Reference Bureau ": i

i :Partmzpatmn of certam vegetable contractors ln tke Agncuitural Producer '

Secunty Program

RO Current law generaliy reqmres vegefsable contractors to be hcensed by the S
' Department of Agriculture, Trade and Consumer Protection (DATCP). Avegetable' EESEE
: -_-?"contractor is a person who buys vegetables from vegetab}e farmers for use in food =
. ‘processing or who markets vegetables forusein food processing.on ‘behalf of farmers, =
. “Licensed vegetable ' contractors: are, with some' exceptions, requzred to make i
s -contnbutmns under the Agricultural Producer Securxty Program (the program). The: =
.. program is des;gned to reimburse farmers for a portion of the losses they incur when - i
o .'contractors including. vegetable contractors, default on their financial obligations. .~
S - This bill authorizes certain licensed vegetable contractors who purchaseonly = -
i _-_;potatoes to choose not to make contributions under the ; program 1If a potato buyer. .
 who opts out of the program defaults on a contract w1th a famer, the farmer is not__"_- N
S '.ehglbie for relmbursement unéer the pmg’ram o SR R RTTIEEE

2005 - 2006 LEGISLATURE . LRB-1813 i
RCTwlrs
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ASSEMBLY BILL . SECTION 2. .

126 55 {IGr) “Procesemg petato buyer meane a vegetable centractor Who:"_ : 3:-
o ';_purchases precessmg potatoes and no other proceesmg vegetables
(lﬂt) “Proceeemg potateee means potatoes grown er sold fo:r uee in foed_.'- "

8 procesemg, _:regardleee ef whether theee petatoee ere actuaﬂy harvested er precessed_ o

SECTION 3 126 56 (4} (f) of the statutes 1s creeted to rea&

_ 126 55 (4) {f) If the Vegetabie contractor 1s a processmg petato buyer Whe has:.-
- eiected not te partmlpate m the fund in accordance Wlth e 126 595 (1) a fee ef $500'_} ;.

or another ameunt eetabhshed by the department by ruie

SECZ{‘IO’\I 4 126 56 (6) (a) of the statutee 1s amended te read

s exceeds %@Q&@Q@ $8‘?5,00 on Nevember 30 ef any hcense year the riepe;rt:jrnent_'

-_contnbutlng vegetable centractere Who ﬁle tlmely hcense renewel eppheatlons for _ .
_'_the next hcense year The department ehaﬂ credit each centnbutmg vegetable_':_f-_

-.'centracter on a prorated basx.e in proportlon to the total fees that the vegetable'_ii-_' R

SECTION 5 126 57 {1) (b) 3 of the statutes 1s created to reaci

.: eiected not te partxmpate in the fund in accordance With s 126 595 (1}

SEC‘TION 6 126 58 (1) (c) 3 of the etatutes is created to read

elected not to partmlpate 1n the fund in accordance wzth 8. 126 595 ( 1)

SECTION 7 126 59 (1) (d) of' the statutes ze created te read

126 56 (6) (a) If the baiance m the fund contnbuted by vegetable contractors S

shaii cred:tt 50% of' the exceee ameunt agamst feee charged under sub {4) (b) to.'_-_ﬁ.-_ o

contrector has paxd under sub (4) (b) for the 4 prece&mg hcense years '.-} ::-_ o S

126 57 (1) (b) 3. '}’he vegetabie contractor is a preceeemg potato buyer Who has'_:-'_.-_' i

126 58 (1) (c} 3 The vegetabie contractor isa processmg poteto buyer who has D
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}_:2::.0.2_73‘.'-':".;:..-.'State fm‘ processmg under contract w;th the processmg thato bsyer quahﬁes for i
| : 23 | :preserved

A SN L L

zji;ijo = .dUi}b L.Lglsidturs “5m RO
ASSEMIBLY BILL : o O

. SECTIONS

i 2 | A ertten contract Wlth a vegetable producer in thls stato under whlch the
B processmg potato buyer takes custody or control of prooessmg potatoes more than 3{) i
: days bofore paylng for the processzng potatoes m fuil _ | _ | | | o | _. i
. (d) Provxdmg ewdence to the department that tho processmg potato buysr has : 3. :
v | :'a lzcense under t:ho federai Perlshabie Agmcuitural Commodltxes Act 7 USC 4993 to :_._::" | g
._499t thatismgoodstsndmg | _ | | : . | | | | = _ =
.. (e) Certlfymg that; 1t W111 dlsclose to ali vegetable producsrs Wlth whom ths
’:_'_processmg potato buyer oontracts that the processmg potato buysr does not__".:"_ ;

B -part;cxpate in the fund by prov;dmg the follomog statemont m a‘{: ieast IGwpomt boici i

12 “Tho underslgned PTOCGSSing potato ‘ouyer as deﬁned m s 126 55 (10r) Wxsconsm .

: 13 R _"_Sta’cutes does not partzmpato 1n the Wlsconsm agrlcuitural producer secumty ﬁmd .' o 7
: ostablxshed under s 25 463 Wlsconsm Statutes As a resuit the producer does not.'__.' ' i :.

& 15 have the secunty or, other protectlons agalnst nonpayment provxded by that fund o

heid habie foz' any defanlt under the oontrsct between the parlees

o '_-:4993. to 499t and i:hat the vegotabie producors trust rzghts have been vahdly _.: 3

type, m each W:rltten contract for processed potatoes o"r for unwrltten contracts, m'_'_

T}le parties f;o thls contract aoknowledge that the Wisconszn Department of

Ag‘rlcuiture, ’I‘rade and Consumer Protectxon and the State of W1sconsm cannot be.'. L
(f) Mamtamlng documen’caﬁwn that every purchase of pofsatoes grown m thlS | -
'trust protectwn uncier tho federai Pemshab}e Agncultural Commodlties Act 7 USC i

{2) RESUMING FAETICIPATION (a) A processmg potato buyer that has elected not""f s : |

-to part1c:1pate m ths fund may rescmd 1ts electmn and may partlczpate in the fund _' S
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126 61 (1) (c) 3 The vegetable contractor isa: processmg potato buyer who has

| ;'- Eleﬂteﬁ not to partzc;pate in the ﬁmd m accorciance thh s 126 595 (1)

SECTIO’\I 10 126 71 (3) (a) 5 Gf ’nhe statutas 13 created to read

125 71 (3) (a) 5 A defauit clalm aIlowed agamst a vegetab}e contractor Who 1s o |
::- a Pf 09@35111% potato buyer, as dﬁﬁi’led 111 s 126 55 (1()3:‘) 1f the default cialm zs related_z?'. .. .:f-_ '5

: to a default on an obhgatmn descrlbed m s 126 595 (2) (d)

(END)

RCT:wljirs . i
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' November 15,2005

S : W;sconsm Sena{e Awmuﬁure and Insurance Comm;tﬁee

Room 411 South -
- State Capltol

i - Machson WI

- ':._RE Opposmen to A B 635 Ieiatzng to cxemptmg certam potato buycrs from ihe Agncaimrai Producer Securzty =

S Program

55:-:'_"Dear.Scnaie Agricﬁltai"e'a'z'}d"lnsurénce Coinmit'tce'Mérh'bérs:' DI

SR The Mldwest Food Processors Assecxaticm Inc (MWFPA) conszsts Gf maﬂy of ﬁle larger contrlbators to the veoetab]
~portion of the Aa'ricuitaral P;oéucez Securﬁy ngram {APSP) and we are opposed to ihe exemptzon Gf some potato '

buyers from the prefrram f for *;he foﬁowmg reasons:

L ';. 1) = wﬁi unpose addlilonai costs Qn thesc wcgctable pr{)cessors rcmammgb m ihe prog,ram bcoause Iost aémmastratwe 5 a

' revez}ue to DATCP wﬁl E}ave to bc dbqoﬁned by ihose remammg, SREOTEAREIIENE

: ”) Rehance on- the very compéex promsmns (and Eoophoies) of zhe Penshab]e Agncu}mra} Commodﬁy Ac*; wﬁi not L
S prowde for the same type of coverage under the APSP and may expose growcrs 10 Sigmﬁcant osses in ihe event Df A
e d&.fﬂﬁi‘( by an exemg)t petato precessor 5 ;' : : R :

s 3) The leg;siatlon undenmncs the very premise Df Why the APSP was created W}th Grower and precessor znput t{}
L prowde predlcza’i)ihty and secunty in reia‘mons fer procurzﬁg f&rm producis - -

e 4) Growers and processors knew the program would put W1sconsm prociuctlon at a competxtwe dlsadvamage Wzth

e other states when agreeing 1o the concept 1éss than five years ago and now ihe exempnoz; Of a pomon of the progzam is _' R

eE nnposmg addltional costs on oniy a portzan of zhe mdastry, 3

o 5) The exempt potato purchasers may acqu;re an advaﬁtage in ben}o ab]e to attr&ct growers \Mth h1gher pncmg ﬁ:zaﬁ L |
_ .those vegetable processors that are left to face higher administrative costs from DATCP. The federal prohxb;tlon 0D

i growing fruits and vegetables on program acres, the influx of foreign competition, and. ‘ihe exempimg of Some pe}iato

SIHCEIC]V,

'-}ohnD

| : 'buyers w113 further erode ihe vegetable processzng capa’aﬁmes m ihe State of Wisconsm

S 'The members of the MWF}’A respectfu%]y urge ycm to Voie agamst AB 635 We also zzrge you to ceﬁsxder the comments S
S of DATCP and the 1mpaci this bill will bave on those remaining in the security program. - It would be far betier to ﬁ,:re:at

- : ’ certam pota‘zo buyers m the ’mll hke fzesh maricet potatoes and ehmmate &e admmlstra{we burden on DATCP

Thank you for the opporrunzty to speak befor& you today and I would be happy to address zny ef your concerns and
L _.qucstsons S S : .

S MWFPAPremdemeegal CounseE g s e
o EXF’ERT ISE AND, WFLUENCE © Poﬁ:ﬁ..::;--_\@Tfﬁ_.-.5999{__5“&&555 s

PO Box 1297 Maqa_son,*m 537011297 (608) 2559946 - (608) 2559838 Fax - wwwmwipaog . o
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. November17,2005 -

S Seraator Dan Kapanke Cha;r L o
" ‘Senate Committec on Ag,r:zculture and insurzmce
" Room 104 South e :
~State Capltoi S

e Madison, W1 53707' 788"

D "xu {3:!{&

: L Thank you for scheduhng Assembiy Bﬂl 635 changes to WlSCGl’iSlﬂ $ Producer Secunty o
~Act, fora hearing in the Senate Commlttee on Ag_,,ncui‘{ure and Insurance on Tuesday,

| "'-:_Nowmbcrlﬁ 2005

i The hearmg was Very tlmeiy, and I appreuate your effm’zs to advance the bxll

o : P{)tato f‘ontracts for thﬂ 2”06 ﬂrowmg season w*il be ne‘feflatcd ove tbe next coupie Qf B ' R
months and shouid be finalized by February 2006 Passage of this bﬂl before the end of . o

e the year wouid be very beneﬁc;al to quconsm $ growers that grow potatoes for ChipS

o At ihe hearmcr on Tucsday, 1t was discusscd that Assembiy Bﬂl 635 couid be scheduied o o

S . for an LXBCH‘{E‘VG sesswn as early as Monday, November 28 2005

. It IS my hope that ihe biﬂ can be scheduied fer the cxecutrve sessxon on th&t éate

o -Pif you have any quesﬁons plea%e contact my ofﬁce as soon as posmble so we can d1scuss S X
fo your concems . S . _ - i - EEREE : s

. Dm rric*' B

ubu‘uo PR

- oan Ballweg

- State Represen’satwe S ] :
SRS '_-::'___'41“ Asgembiy Dtsmct SRR







Perhch John H;"’ s

é_f'.'From
-':'.Sen.t By

: STou

_-'Cc

-"_-'Attachments _' .

CABG3S etter - -

s -05.d0c ..

SRR R;charci Paveiska {nchard paveiski@heaﬁtand—farms w:s com} SR
" Thursday, November 24, 2005 8 o7, AM PR S
- Ben.Kapanke e DR o S
'Sen Hansen Sen Erpenbach Sen Oisen Sen %\mller Sen Kedme Sen Brown Sen Lassa -

: :3.:-3_'AB 635 letter 1@ 23 05 doc e

Dun Suntor I‘xﬁpann

B '_Th_é_i’lkj—’oi;_t“fot_ }-‘Quf_al_loi;viﬁg m’e ._to'téé;_i:;,f}f at your recent committee heating. ="'

-._.'Atméhed _pl‘-easé ﬂnd a 'let_i:ef '\v_ifh_ zzdditibnal'com?_fhéntéf

iimnk you for}our %upport in thzs mattu: o S

. Bcst chards 8 3.

- Richard wads}g

. Pres.- Heartland } arms 121(: '

. Office 7152495555 Bx. 102

" Mobile 239.272:5014

.":-.-:I —qu mchzrd pavclski@ﬁcarﬂmd farms w1s com SRR e



 EARMINGFORTHEFUTRE

NovemberES 2005 s

. -'_-VIA E-MAiL sen. kapanke(a‘leg:s statc w; us S .

o .'.-Senator Dan Kapanke

Chair-Senate Commzttee on Agz‘;cuiture

104 S. State Capn{)i
Madlsen Wi 537(}2

L Re_f AB 635wAg Security Rehef for oncessed Potatoes S

o Dear Senator iﬁ’apavke

; _;'Thank you for schedulmg a Senate Agﬁculture Cﬁmm;ttee vete on AB 635 for Monday, i SRR
7 November. 28,2005, 1 urge you and the members of the Committee (who have recewed o
i '.COplES of ’ehzs 1etter) to vote in favor of passage of this 1egisiatzon = SONE RO

S .Thas blii is Very lmportant to me and fhe rest of ihe ’Wlsconsm po‘iato mdustry (each and R R
- every member of which has signed a petition urging passage of this bill). 1tis critical that .
- this bill be approved as soon as possdbie by the Senate Agncuiture Commattee and ihe o
i Wisccmsm State Senatc : o : R : S

0 - ._Thls wou}d result ina severe ﬁnanczaE hardsh;p for our potato mdustry in Wisconsm It :
“is in the hands of the WESCOI}SIE State Senate and the Senate Agriculture Committee ‘eo L

* “ayert this potentlally catastroph}c economlc hardshlp by adoptmg AB 635 as 50011 as

S 'ﬁ_':'.possable g

: g Begmmng about January I 2{}06 we Wlsconsm growers w111 begm to negonate potato -: -:. =
R -_j-_contracts with Processors. . If this biil is not law by that date, then we are exposed to a- 3
R very se;mus rzsk of havmg_., some of these p}:ocessors cease to do busmess in Wlsconsm e

o _-'.The Assembly Amculture Commlttee voted unammouslv ( 14~O) in favor of adoptmn of P
-~ the Substitute Amendment before you a.nd overwhelmmgiy (13-D)in favor of passage. )
T The blil paﬁssed the State Assembiy on a voice vote on ’\Ievember 8. We hope the Senate
. will support the 1egisiatzon with the same near-unanimous appmvai already given bythe ..o RS
- State Assembly and put '{hIS bzll on the Govemor s desk for szgnature by mid- December SR

S '-gas_zmmﬁwﬁ : wwco_c_x,wg._sf;_s%-ssss o _735@43»5%5 _ ~ERE -7}5«_249-5255 B e P



i Thanky()u o

U Sincerely,

i .'Rlchard Pave}ski

c"c':' i - Senator “’\Ieai Kedme ( sen. kedzm@le;is state.wi. u%)

o -.Senator Ron Brown (sen.brown{@legis.state, wi.us)
s '_Senator Luiher Oisen (sen.olsen(@legis. state. wi. us)
_-Senator Jon Erpenbach ( sen.erpenbach(@legis.state. wi. us)
- Senator Dave Hansen (sen. hansen@legis state wi.us) -
: --_Senator Mark Mﬂier ( seR. mﬂ cr@lcam qtatc w; us)

TUFARMING FOR THE FUTURE"

TGOS Sed AVENUE  HANGOGK, Wi BABA3-9533  715-2496556  FAX 715-249-5265 - .0 1 1.0 o






Ui

W

o _‘§t‘ne oi Wlswnsln _
Jim Dovie; Cx{wa,mos 3 f'

Department 0f Agrlcultur& Trade an(} C oneumer PlOtECtiOH
".'.RGd \11%%1mn Senr{,mrv T . o : o

..Noiff:;ﬁberz& 2005 FCRRTETEEH SRR

s The Eonorabk Dan hapanl\e C hdn
o Sa,.laic C ommi ttee: on i‘wmcuhurc ar*d En S‘u; cmca

RE Fe}hm —up ta ;mbhc h{,armo on’ AB 635 reiatmo 10 partlmpat;on bv Lertam parsans wiu) bm’.::'_ s .

petamgs in the Ag; 1caltura} ?mdmer Semritx Pro«rram S

o _Dear Senator Lapanke

: Thank you for permmmg the Ef)epartmem of Agncuhure Trade ané‘ Consum&r Pmtwuon the opp@mm;ty EHETC
to %e%‘mfy rf:ﬂardmD 635, As we stated at the hearing,- the departmeni is opposed to this bill for two
: -primary reasons. First, we are genez rally’ uncomiortable ‘with'the concept of aliowing certain’ contractors-ﬁ_"rf-: FEE
3 -._'m opt-out. of the program if they meet a list of specxﬁed condmons because we believe this approach
. creates serious administrative and enforcement issues. “Second, we do not ‘believe it is equitable 1o other”
-__-contr:acters 10 reduce their hcenbe fees Whﬂe coz}tmumg, 1o require. the éﬁpaﬂm\,m 10 pra‘mde oweraght_ Vo
that is Vlrtu&%l} as extensive as that currcnhy 1cqum:a Tht: cost of this cortinued oversight will come at [RRATANE
~the expense of others in the’ program. - Despite our reser vations, we could live with this bill if {1 petato_" RN
"“ChlppE:fS” were removed from the program altogethcr like fresh p{)tatoes or (2) potaw chlppers whilew
o being reht,\fed of paying assessments, Cemmueé 10 pay hﬂ,e;}sa fees purquani to iﬁc Same iermma that TR

: '._detenmnes ihe h{:ense fees oi aﬂ olher contractols ' : SRR : : : -

'_'-_"'Dizrmg ‘ih{'t hearmz sewr&i members of f;he commltiee askeé quesmona reimmﬂ o snnph ex;mptmg G o
- potatoes grown and sold fer p{)taio chlps ﬁ"om the Wisconsin Producer Securrf}, Program. Whl%‘e this is
quite different than AB 635 we think it is-a more direct and. effechve way 1o solve the’ %mdf:rlymv- S

-~ -problems raised by the potaio growers while mammmmg parity among other pammpunts inthe program.. .o
':'_'.--fA;zd as at'least one grower tesnﬁeé s)\amptzon of chlppers fmm tﬁe pfosr{am 18 accepla"bie 1o the B

o znajomty Gf growera _' BN : - S : '

) _:.“Ii" the committee concm’s tizls change could he donu fa}r}y Simp"iy It uoui& requxre a sut;stﬁuie' S
S ﬁamcndmem %ha;, replace': Assembly Subsiltute A*nendment 1 AB 633 Wzth t’ne follow;mz text SRS

SECTIO?\ 1 126 5 ‘3(105} is creatad to zead

1?6 35{] Os) Potato {:h%p means a foad proéuct madé Ir or;ﬂ fresh 0; d;{"i.ﬁ,é '. =
%:)Giames cut or fez'mulated into thm ::.hces zmd then fneé or. b.aked uniﬂ C.ii”}sp. I;Oiam c}.np._;' L
does not mcmc}e.foed pfﬁductg thai have a c%oss.; *;.e.cﬂoz‘z of more th.am {} 75 mch{:s S

' SEC? 1ON . 326 5:)(1 i) is amendeé te read

Aﬂncu!rure genemiac .‘551 5 f)z]fwnf fm' W’vcnncm

.-'--___'vgqumuzmra }:znve . ?0 Eex 8912 . Madsson WI 337(}3 £911 - 608 294 :0;2 .. Wlsconsm gov | -



SRR R .

: .I}é.n' Dan I\.aﬁmkc' S
- November 22,2005 i
PaGL 2 Gi 2 R

"..._1265 11) -“Pmcassmc vwcm‘mieq mcms xcgu&blcs ﬂroxm 01 %oid 101" ube in

:_food procf,ssum mgzuéksa oj whmhm ﬁmbe wgaa‘bks are’ auuw}!y hawcsi:cd or >

_ 'pmces‘;ud as foed '“PIGLCRS]HU wch‘{c{D}es mdude‘% SW e{:l com gmm 0}' so]d for use m' i

'-_féod _p;‘o(_:ésééﬁg, but_.do'cs"no"a iﬂclude grain_ "“Proccqgnm Vgoe‘iablcq doe% }101 mciude" S

. potatoes grown or sold for use in the maﬁufac‘gure 'of iﬁota’to' chéb's. R

"Wc 8]8 ‘more Lhan napp} m Iurther discuss Lhr:: amendment discusseé above and behtva ﬂmt amuﬁémem

S 10 be a far more reahstzc workablc: and equgzabiﬁ qgluncm for a]l concemeci,j :

"-'Réspﬁ_ctfuuy, S

- Janet I Lﬂixms
_' 'Admlmsn aior

' _:Dwmwn of Tfade :mé f‘ophvper Ploferuen '

C{‘ _' Mcmbers of thc, Sena{e C Ommﬂjef: on Amiculture and IHSUZ'&I’}CG -

J oan Baﬂwng, State Reprebentatwe 0 RN SR
Mﬂ{e Ca;'ter Wzsponsm Po‘iato and ‘\f effemt}]e Gx owers Assocmt}on S




